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April 11: Mexican federal judiciary police confiscated one kilogram of pure heroine, three tons of
marijuana, and 18 kg. of marijuana seeds, and detained 38 persons suspected of drug trafficking
recently in Michoacan, Guerrero, Jalisco and Sinaloa states. April 12: Chile's Deputy Secretary of
Interior Belisario Velasco told reporters that security forces have been placed on "first degree alert"
to prevent the establishment of a new drug trafficking route in the Southern Cone. Velasco noted
that Chile could become a trafficking center, due to its advanced chemical industry, proximity to
Bolivia and Peru, and geophysical characteristics. Chile is a major producer of sulfuric acid and
ether, essential chemicals for processing cocaine and coca paste. In 1989, Chilean authorities seized
785 kg. of cocaine. Of the total, 783 kg. were confiscated near the border with Peru, and on a ship
in a southern port. Although organized drug trafficking gangs do not exist in Chile, 75% of Latin
American drug traffickers detained in Europe are Chilean citizens, according to Chile's Investigative
Police. In Bogota, Colombia, National Police operations chief Gen. Octavio Vargas told reporters
that drug ring leader Pablo Escobar has undergone plastic surgery, dismissed close aides for fear
they would turn him in, and hired women to seduce security officials. Vargas blamed Escobar for
a car-bombing April 11 in a town near Medellin that killed 16 people, including eight policemen,
and wounded more than 100. National Police chief Gen. Miguel Antonio Gomez said Escobar would
face charges in connection with the deaths of 28 policemen over the past two weeks in Medellin. A
police statement said Escobar had doubled the amount of money he is offering hitmen: $8,800 to
kill a police patrolman, $44,000 for an officer and $110,000 for the director of the police academy.
Notimex reported that on Thursday evening, US embassy and Peruvian government officials in
Lima, Peru, confirmed that 60 "drug trafficking mercenaries" died during an attack on the Santa
Lucia anti-drug base in the Upper Huallaga on the evening of April 7. The 200 attackers reportedly
used mortars, rockets, rifles and automatic weapons. The attackers' objective was apparently
destruction of the base helicopter fleet. The assault was repelled by some 100 US Drug Enforcement
Administration agents, and at least 200 members of Peru's National Police. There were no reports
of dead or wounded among the Peruvian and DEA agents. [According to a report appearing in the
04/22/90 issue of the New York Times, Sendero Luminoso (Shining Path) guerrillas mounted the
attack on Santa Lucia.] April 15: During a visit in the Bolivian city of Tarija, Argentine President
Carlos Menem suggested that the US promote a type of Marshall Plan to combat drug trafficking
in Colombia, Peru and Bolivia. He asserted that Argentina has become a distribution center for
drugs originating in Bolivia. According to Menem, of the $600 billion generated world-wide in the
drug trade, $400 billion "feeds" the US economy. Menem said that eradicating the drug trade will
be impossible without support for economic development in Andean nations, now the targets of
sanctions for cocaine production. April 16: A statement signed by "The Extraditables" published
by Bogota (Colombia) newspapers asserted that Medellin drug ring leader Pablo Escobar had
not consulted his associates before arranging the April 11 bombing south of Medellin. April 17:
An unidentified official at the US Embassy in Bogota (Colombia) quoted by Xinhua said cocaine
production in Colombia had declined 20% since last August, result of the government's crackdown
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on drug traffickers. The official said the production decline has been compensated for on the US
market by supplies from Bolivia, Peru and Brazil. US Justice Department officials reported they
won a court order for records of 754 US bank accounts allegedly holding drug money which passed
through the Medellin drug ring. According to Justice, the drug ring stashed $400 million from
"dollar for dollar" cocaine sales in the US. This event marks the first time US federal authorities
have conducted such a trace on drug money that was laundered through foreign accounts and
returned to US banks, said officials. The money was traced through banks in Colombia, Panama,
Uruguay, Luxembourg, Switzerland, Britain, Canada and Austria. The department obtained a court
order April 16 in Atlanta, Ga., directing 173 banks in 22 states and the District of Columbia to turn
over the records. The order also directed banks to freeze 684 accounts linked to Eduardo Martinez
Romero, who was extradited to the US in September last year to face charges on laundering money
for the Medellin drug ring. In a statement, Attorney General Richard Thornburgh said the action
was the fourth phase in the Justice Department's operation Polar Cap investigation of Colombian
drug trafficking in the US. The operation, conducted by the DEA and other federal law enforcement
agencies, determined that the drug ring made $1.2 billion selling cocaine in the US between 1987
and 1989. According to the New York Times, the Justice Department obtained the court order after a
review of bank records seized in Panama after the US invasion, as well as in other foreign countries.
More than half of the 173 banks involved are in New York and Florida. No charges were filed against
the banks, which include Chase Manhattan, Chemical and the Bank of America. Investigators said
that the examination of foreign bank records showed that of the drug profits moved out of the
US, nearly $350 million were eventually transferred back to US banks. Some $50 million in drug
money apparently never left US accounts, they said. April 19: The body of journalist Ruben Dario
Carrillo, 29, was found late Thursday outside Envigado, located south of Medellin (Colombia),
police reported on Friday. There were no immediate claims of responsibility for the murder. Carrillo
had worked as a radio reporter and as a free lancer for the Bogota daily newspaper El Espectador.
Colleagues said he was apparently unemployed recently. Earlier this year, police had identified
Carrillo as a suspected member of the Medellin drug traffickers' communications and public
relations network, but he was never charged. In Los Angeles, Mexican consul general Jose Angel
Pescador said anti-drug efforts must not become a pretext for human rights abuses. He noted that
between 85% and 90% of Mexican undocumented workers in detention centers were processed
and sentenced for violations connected with drugs. A report on countering money laundering was
released by the finance ministry in Japan. The report was compiled by a task force commissioned
by the Group of Seven (G-7) industrialized nations, chaired by France. Finance regulators were
urged to adopt measures to obligate banks and other financial institutions to report transactions
suspected of being linked to the drug trade. Next, the task force proposed that guidelines be
formulated to enable the seizure of drug-related assets. The proposal recommended that financial
institutions maintain records of all transactions for at least five years, and that they prevent falsename accounts by routinely ascertaining on whose behalf the accounts are opened. The task force
was created last year at the G-7 summit in Paris. G-7 members are Britain, Canada, France, Italy,
Japan, the US and West Germany. Other task force members are Australia, Austria, Belgium,
Luxembourg, the Netherlands, Spain, Sweden, Switzerland and the European Commission. The
US Justice Department confirmed that Mexico's Banco Nacional (BANAMEX) was one of the banks
used by Colombian drug traffickers to launder drug profits. Accounts at BANAMEX are among
the hundreds frozen result of a recent court order obtained by the Justice Department. Notimex
reported that according to Pentagon and US congressional sources, Washington and Mexico City
are discussing the possibility of an agreement to permit the entry of military and police agents
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on both sides of the border "in hot pursuit" of drug traffickers. An international ministerial-level
anti-drug conference opened Wednesday at the Mexican beach resort, Ixtapa. Representatives of
law enforcement from Organization of American States (OAS) member-nations and 20 European
nations attended. The objective of the conference was to coordinate information exchange and
joint police operations. Mexican President Carlos Salinas de Gortari praised the Mexican Attorney
General's office and military. In the past 16 months, he said, their joint efforts have resulted in the
elimination of 345 drug trafficking groups. April 20: In Ixtapa, Mexico, participants at an anti- drug
law enforcement conference issued a joint statement on an agreement to carry out investigations
of arms and explosives smuggling in Latin America. Next, the participants agreed to exchange
information toward preventing the use of bank secrecy practices in covering up and facilitating drug
money laundering. Latin American governments agreed to exchange information on bilateral and
multilateral efforts with OAS agencies and Interpol. [See article on $35 million in US military aid to
Peru to fight drug trafficking and guerrillas.] April 21: Democratic Revolution Party (PRD) members
of the Mexican Senate told Notimex they supported amendments to legislation regulating financial
institutions to eliminate bank secrecy for the purpose of obstructing money laundering. Reforms to
Article 93 of Mexico's banking and credit legislation were first presented by National Action Party
(PAN) senators. The ruling Institutional Revolutionary Party (PRI) is reportedly opposed to changes
in Article 93, arguing that it would bring havoc to the nation's financial system. In any event,
they say, sufficient institutional and juridical mechanisms already exist to obtain authorization
to examine bank records in criminal and related investigations. Mexican police displayed 2,536
kg. of pure Colombian cocaine seized near the city of Caborca, close to the border with the US.
Guillermo Gonzalez, chief narcotics investigator in the Attorney General's Office, said narcotics
police found a stash on April 16 of over 1-1/2 tons of cocaine after a shoot-out with drug traffickers.
The remainder was found during a subsequent search. Since President Carlos Salinas de Gortari
took office 17 months ago, Mexican authorities have seized a total of 45-1/2 tons of cocaine. The
president said that the street value of all the seized cocaine would be enough to pay off Mexico's $92
billion foreign debt. Bolivian President Jaime Paz Zamora began a European tour to seek aid for coca
crop substitution programs. Paz Zamora and entourage were scheduled to stop first in Spain, then
Belgium and Italy. In Brussels, he will meet with officials of the European Economic Community.
Bolivian officials have estimated that coca production brings in $500 million per year, employs 61,000
people, and generates parallel economic activity equivalent to 24% of GDP. April 23: Bogota mayor
Andres Pastrana said the Bush administration's war on drugs has brought chaos and bloodshed to
Colombia. He said, "If we continue to pursue the Wild West model, thousands of Colombians and
thousands of Americans will die." According to Pastrana, the government of President Virgilio Barco
should respond to invitations for plea bargaining from Colombian drug ring leaders. He called on
the US to increase attention on reducing drug consumption rather than waging war on producers.
Pastrana spoke to mayors and police chiefs at a conference on drugs and crime sponsored by the US
Conference of Mayors. Washington Mayor Marion Barry, who is awaiting trial on charges of cocaine
possession and perjury, made brief mention of his own problem in welcoming the group. [Basic data
from Notimex, 04/11-13/90, 04/17-21/90; AFP, 04/12/90, 04/17/90, 04/19/90, 04/21/90; Xinhua, 04/13/90,
04/16-18/90, 04/20/90; New York Times, 04/18/90; Prensa Latina (Cuba), 04/21/90; AP, 04/23/90]
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